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Independent Auditors' Report

Board of Directors
Boys Hope Girls Hope of St. Louis, Inc.
St. Louis, Missouri

We have audited the accompanying financial statements of Boys Hope Girls Hope of St. Louis,
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30,
2014, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Boys Hope Girls Hope of St. Louis, Inc. as of June 30, 2014, and the
changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Boys Hope Girls Hope of St. Louis, Inc.'s 2013 financial
statements, and our report dated November 13, 2013, expressed an unmodified opinion on
those audited financial statements. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2013, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

November 18, 2014
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Boys Hope Girls Hope of St. Louis, Inc.
Statement of Financial Position

Year Ended June 30, 2014
(With comparative totals for 2013)

Assets

Temporarily Permanently Totals
Unrestricted Restricted Restricted 2014 2013

Current Assets

Cash and cash equivalents $ 59,767 $ 9,525 $ - $ 69,292 $ 40,054
Investments, at fair value 506,465 508,432 300,818 1,315,715 933,727
Accounts receivable, net - - - - 10,000
Pledges receivable 48,541 - - 48,541 37,402
Prepaid expenses 6,528 - - 6,528 7,391

Total Current Assets 621,301 517,957 300,818 1,440,076 1,028,574

Investments, at fair value 38,428 - - 38,428 271,633

Property and Equipment, net 968,888 - - 968,888 530,060

Total Assets $ 1,628,617 $ 517,957 $ 300,818 $ 2,447,392 $ 1,830,267

Liabilities and Net Assets

Current Liabilities
Line of credit $ 538,953 $ - $ - $ 538,953 $ -
Accounts payable 39,034 - - 39,034 62,681
Accrued expenses 65,455 - - 65,455 64,421
Deferred bonus plan 13,034 - - 13,034 7,879

Total Current Liabilities 656,476 - - 656,476 134,981

Net Assets

Unrestricted:
Unrestricted - available for

general activities 722,141 - - 722,141 614,321
Unrestricted - board designated 250,000 - - 250,000 250,000

Temporarily restricted - 517,957 - 517,957 530,147

Permanently restricted - - 300,818 300,818 300,818

Total Net Assets 972,141 517,957 300,818 1,790,916 1,695,286

Total Liabilities and Net
Assets $ 1,628,617 $ 517,957 $ 300,818 $ 2,447,392 $ 1,830,267

See notes to financial statements Page 3



Boys Hope Girls Hope of St. Louis, Inc.
Statement of Activities

Year Ended June 30, 2014
(With comparative totals for 2013)

Temporarily Permanently Totals
Unrestricted Restricted Restricted 2014 2013

Revenue, Gains and Other Support
Contributions $ 540,096 $ 58,205 $ - $ 598,301 $ 667,505
Gifts in kind 53,114 - - 53,114 49,264
Fundraising events, net 583,079 - - 583,079 568,453
Interest and dividend income 37,302 - - 37,302 30,651
Realized gain on investments 82,622 - - 82,622 63,055
Unrealized gain on investments 70,662 - - 70,662 11,980
Less investment fees (11,335) - - (11,335) (10,676)
Other 2,566 - - 2,566 34,094

Net assets released from restrictions:
Satisfaction of time and usage

restrictions 70,395 (70,395) - - -
Total Revenues, Gains and

Other Support 1,428,501 (12,190) - 1,416,311 1,414,326

Expenses
Program Services 1,058,824 - - 1,058,824 960,949
Supporting Activities

Management and general 64,939 - - 64,939 91,158
Fundraising 196,918 - - 196,918 173,789

Total Supporting Activities 261,857 - - 261,857 264,947
Total Expenses 1,320,681 - - 1,320,681 1,225,896

Change in Net Assets 107,820 (12,190) - 95,630 188,430

Net Assets, Beginning of Year 864,321 530,147 300,818 1,695,286 1,506,856

Net Assets, End of Year $ 972,141 $ 517,957 $ 300,818 $ 1,790,916 $ 1,695,286

See notes to financial statements Page 4



Boys Hope Girls Hope of St. Louis, Inc.
Statement of Functional Expenses

Years Ended June 30, 2014
(With comparative totals for 2013)

Supporting Activities
Program Management Total
Services and General Fundraising Total 2014 2013

Professional Salaries $ 74,583 $ 7,100 $ 83,965 $ 91,065 $ 165,648 $ 139,502
Support staff 312,184 37,241 30,939 68,180 380,364 333,790

Total salaries 386,767 44,341 114,904 159,245 546,012 473,292
Payroll taxes 28,400 3,256 8,437 11,693 40,093 34,697
Employee benefits 92,673 10,625 27,532 38,157 130,830 97,183

Total related expenses 121,073 13,881 35,969 49,850 170,923 131,880
Other Expenses

Buildings 26,155 - - - 26,155 49,515
Furnishings 4,511 - - - 4,511 5,219
Domestic supplies 4,358 - - - 4,358 4,269
Assistance to youth 274,879 - - - 274,879 233,744
Transportation 39,967 - - - 39,967 40,289
Gifts-in-kind 30,063 - 23,051 23,051 53,114 49,264
Uncollectible pledges - 160 - 160 160 1,695
Hope Builds 3,272 - 17,250 17,250 20,522 58,258
Miscellaneous - - 524 524 524 517
Administration 85,234 3,706 3,706 7,412 92,646 92,909
Assistance - National Program 22,721 2,673 1,336 4,009 26,730 26,730

Total Other Expenses 491,160 6,539 45,867 52,406 543,566 562,409
Total Expense Before

Depreciation and Amortization 999,000 64,761 196,740 261,501 1,260,501 1,167,581

Depreciation and Amortization 59,824 178 178 356 60,180 58,315

Total Expenses $ 1,058,824 $ 64,939 $ 196,918 $ 261,857 $ 1,320,681 $ 1,225,896

See notes to financial statements Page 5



Boys Hope Girls Hope of St. Louis, Inc.
Statements of Cash Flows
Years Ended June 30, 2014

(With comparative totals for 2013)

2014 2013

Cash Flows From Operating Activities
Change in net assets $ 95,630 $ 188,430
Adjustments to reconcile changes in net assets

to net cash provided by (used in) operating
activities:

Depreciation and amortization 58,315 58,316
Realized gains from sales of investments 11,335 (63,055)
Unrealized gains on investments (2,566) (11,980)
In-kind donation of investments - (18,071)
Loss on disposal of equipment 944 -

(Increase) decrease in assets:
Accounts receivable 1,967 (10,000)
Pledges receivable - 34,993
Prepaid expenses and other current assets - (237)

Increase (decrease) in liabilities:
Accounts payable and accrued expenses 104,489 34,768
Deferred bonus plan 5,155 (2,270)

Net Cash Provided by Operating Activities 275,269 210,894

Cash Flows From Investing Activities
Purchases of investments (462,259) (424,267)
Proceeds from sales of investments 466,760 356,817
Purchases of property and equipment (499,952) (43,275)

Net Cash Used in Investing Activities (495,451) (110,725)

Cash Flows From Financing Activities
Borrowings on line of credit 703,953 -
Payments on line of credit (165,000) (75,000)

Net Cash Provided by (Used in) Financing Activities 538,953 (75,000)

Net Increase in Cash and Cash Equivalents 318,771 25,169

Cash and Cash Equivalents, Beginning of Year 40,054 14,885

Cash and Cash Equivalents, End of Year $ 358,825 $ 40,054

Supplemental Disclosures of Cash Flow Information
Cash paid for

Interest on line of credit $ 2,161 $ 1,649

See notes to financial statements Page 6



Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

1. Nature of Operations and Basis of Presentation

Organization

Boys Hope Girls Hope of St. Louis, Inc. (the "Organization") provides housing and
educational assistance for abandoned, abused, and neglected boys and girls in the St.
Louis metropolitan area. The Organization places these boys and girls in family
environments that allow them to mature and succeed through guidance, education,
financial support, and encouragement.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with the
provisions of Financial Accounting Standards Board ("FASB"), Accounting Standards
Codification (the "FASB ASC"), which is the source of authoritative, non-governmental
accounting principles generally accepted in the United States of America ("GAAP"). All
references to authoritative accounting guidance contained in our disclosures are based
on the general accounting topics within the FASB ASC.

Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets of the
Organization and changes therein are classified into three categories of net assets, as
applicable, and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.
Board designated funds are established by the Board of Directors and represent
unrestricted net assets that have been set aside for a particular purpose.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Organization and/or the passage of time. 

Permanently restricted net assets - Net assets subject to donor-imposed stipulations
required to be maintained permanently by the Organization. The income earned on any
related investments would also be subject to donor-imposed stipulations.

The financial statements include certain prior-year summarized comparative information
in total but not by class of net assets.  Such information does not include sufficient detail
to constitute a presentation in conformity with accounting principles generally accepted
in the United States of America. Accordingly, such information should be read in
conjunction with the Organization's financial statements for the year ended June 30,
2013, from which the summarized information was derived.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

2. Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Fair Value Measurements

The Organization follows guidance issued by the FASB on fair value measurements,
which establishes a framework for measuring fair value, clarifies the definition of fair
value within that framework, and expands disclosures about the use of fair value
measurements. This guidance applies whenever fair value is the applicable
measurement. The three general valuation techniques used to measure fair value are
the market approach, cost approach, and income approach.

Cash and Cash Equivalents

The Organization considers all short-term investments with an original maturity of three
months or less at the time of purchase to be cash equivalents.

Investments

The Organization carries investments in marketable securities with readily determinable
fair values and all investments in debt securities at their fair values in the statements of
financial position. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date.

Purchases and sales of securities are recorded on the trade-date basis. Dividends are
recorded on the ex-dividend date. Unrealized gains and losses are included in the
change in net assets in the statement of activities. 

Pledges Receivable

Unconditional promises to give due in the next year are recorded at their net realizable
value. Unconditional promises to give due in subsequent years are reported at the
present value of their net realizable value using risk-free interest rates applicable to the
years in which the promises are to be received.

The Organization provides an allowance for doubtful promises to give equal to the
estimated losses that will be incurred in the collection of unconditional promises to give.
This estimate is based on historical experience coupled with a review of the current
status of existing promises. The allowance and associated promises are reduced when
the promises are determined to be uncollectable.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

Property and Equipment

Purchased property and equipment is stated at cost and donated assets are recorded at
fair value at the date of donation. Such donations are reported as increases in
unrestricted net assets unless the donor has restricted the donated asset to a specific
purpose. Major additions and improvements are capitalized, while maintenance and
repairs are expensed as incurred. When assets are sold or otherwise disposed of, the
related cost and accumulated depreciation are removed from the accounts. Any gain or
loss arising from such disposition is included as income or expense in the year of
disposition.

Depreciation is computed using the straight line method over the estimated useful lives
of the assets. Leasehold improvements are amortized over the shorter of the life of the
related asset or the term of the lease.

The estimated lives for computing depreciation and amortization on property and
equipment are:

Classification Years

Building and improvements 10-30
Furniture and equipment 5-10
Automobiles 5

Support and Revenue

Contributions, including unconditional promises to give, are recorded as received. All
contributions are available for unrestricted use unless specifically restricted by the
donor. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Conditional promises to give are recognized when the conditions on
which they depend are substantially met. Donor restricted contributions in which the
restrictions are met within the same year as received are reported as unrestricted
contributions in the accompanying financial statements.

Donations of property and equipment are recorded as support at their estimated fair
value at the date of donation. Assets donated with explicit restrictions regarding their
use and contributions of cash that must be used to acquire property and equipment are
reported as restricted support. It is the Organization’s policy to imply a time restriction,
based on the assets’ estimated useful lives, on donations of property and equipment
that are not restricted as their use by the donor. Accordingly, those donations are
recorded as support increasing temporarily restricted net assets. The Organization
reclassifies temporarily restricted net assets to unrestricted net assets each year in the
amount of the donated property and equipment’s depreciation expense.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

Long-Lived Asset Impairment

The Organization evaluates the recoverability of the carrying value of long-lived assets
whenever events or circumstances indicate the carrying amount may not be
recoverable. If a long-lived asset is tested for recoverability and the undiscounted
estimated future cash flows expected to result from the use and eventual disposition of
the asset are less than the carrying amount of the asset, the asset cost is adjusted to
fair value and an impairment loss is recognized as the amount by which the carrying
amount of a long-lived asset exceeds its fair value. No asset impairment was recognized
during the years ended June 30, 2014 and 2013. 

Donated Materials and Services (In Kind)

Donated noncash assets are recorded as contributions at their fair values at the date of
donation. The estimated fair values of donated items was approximately $53,000 and
$50,000 for the years ended June 30, 2014 and 2013, respectively.

Donated services are recognized as contributions if the services create or enhance
nonfinancial assets or require specialized skills, are performed by people with those
skills, and would otherwise be purchased by the Organization. Volunteers provided
various services throughout the year that are not recognized as contributions in the
financial statements since the recognition criteria were not met.

Tuition and Fees

Several of the schools attended by the scholars have provided tuition assistance.  For
the years ended June 30, 2014 and 2013, the Organization received tuition grants of
$99,843 and $73,161, respectively. These amounts have been recorded in
contributions, with offsetting expenses included in assistance to youth.

Functional Expense Allocation

The Organization allocates expenses on a functional basis among various programs
and supporting services. Expenses that can be identified with a specific program and
supporting service are allocated directly according to their natural expenditure
classifications. Other expenses that are common to several functions are allocated by
various statistical bases.

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code (the "Code"), except on net income derived from unrelated
business activities as defined in the Code.  Accordingly, the Organization files as a tax
exempt organization.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

The Organization follows guidance issued by the FASB on accounting for income taxes
and has evaluated its tax positions, expiring statutes of limitations, audits, proposed
settlements, changes in tax law and new authoritative rulings, and believes that no
provision for income taxes is necessary to cover any uncertain tax positions. The
Organization's returns for tax years 2010 and later remain subject to examination by
taxing authorities.

3. Affiliate Agreement(s)

National Organization

The Organization is affiliated with Boys Hope Girls Hope (the “National Program”). The
Organization is required, under mutual agreement with the National Program, to pay an
assessment to the National Program for administrative and promotional services
rendered on behalf of the Organization. The National Program determines the amounts
due for each year of operation. The assessments totaled $26,730 for each of the years
ended June 30, 2014 and 2013.

The National Program also administers certain group life and medical insurance plans
for the Organization. The Organization is charged its allocated premiums by the National
Program. The allocations for the years ended June 30, 2014 and 2013 were $101,866
and $76,407, respectively and are included in employee benefits on the statement of
functional expenses. In addition, the Organization carries certain other types of
insurance under group policies administered by the National Program. The Organization
pays premiums for these policies directly to the underwriters.

Maryville University - St. Louis

The Organization is associated with Maryville University - St. Louis (the “University”).  In
November 1996, the Organization entered into a long-term lease agreement with the
University for land for the purpose of building a new home for program housing. The
lease term is 25 years, with five renewal options of five years each. The Organization
has the option to terminate the lease at any time after the residence is completed and
occupied (October 1998). Upon termination, all improvements on the site become the
property of the University.

After ten years, the University had the option to terminate the lease and purchase the
home at the Organization’s depreciated cost. The University must notify the
Organization of its intent to exercise this option at least two years in advance. As of
June 30, 2014, the Organization had not received any such notification.

The property has a yearly lease payment of $1 that was waived by the University in
fiscal years ended June 30, 2014 and 2013. The fair rental value of the above is not
reflected in the accompanying financial statements.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

Associate Board

The Organization is supported by the Associate Board, which was established in fiscal
year 2001. The Associate Board’s purpose is to generate funds for the operation of the
program. The Associate Board raises funds from special events. The revenue and
expenses of the Associate Board are reflected in the Organization’s Statement of
Activities under Fundraising events, net. For the years ended June 30, 2014 and 2013,
revenues from these events were $24,487 and $40,638, respectively. Associated
expenses at June 30, 2014 and 2013 were $4,422 and $12,317, respectively.

Women of Hope

The Organization is supported by the Women of Hope. The purpose of Women of Hope
is to aid the management and staff of the Organization in providing housing and
educational assistance. The Women of Hope raise funds from members’ dues and
special events. The revenue and expenses of the Women of Hope are reflected in the
Organization’s Statement of Activities under Fundraising events, net.

4. Fair Value Measurements

The framework for measuring fair value establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques used to measure fair value into Levels 1, 2,
and 3. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable
inputs (Level 3). The three levels of the fair value hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices
for identical instruments in active markets.

Level 2 Inputs to the valuation methodology to include quoted prices for
similar instruments in active markets, quoted prices for identical or
similar instruments in inactive markets, inputs other than quoted
prices that are observable for the instrument, or inputs that are
derived principally from or corroborated by observable market
data by correlation or other means.

Level 3 Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The instruments' fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques maximize the use of relevant observable inputs and minimize the use of
unobservable inputs. 

Carrying amounts of certain financial instruments such as cash and cash equivalents,
accounts receivable, pledges receivable, accounts payable, accrued expenses, and line
of credit approximate fair value due to their short maturities or because the terms are
similar to market terms. There have been no changes in the methodologies used at
June 30, 2014 and 2013.
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

Following is a description of the valuation methodologies used for instruments measured
at fair value. 

Level 1 Instruments consist of equity securities, publicly traded mutual
funds, corporate debt, and government obligations. These
investments are traded on national exchanges and are stated at
the last reported sales price on the day of valuation

The following table presents the fair value measurements of instruments recognized in the
accompanying statements of financial position measured at fair value on a recurring basis and
the level within the fair value hierarchy in which the fair value measurements are categorized at
June 30, 2014 and 2013:

2014
Fair Value Measurements

Total Level 1 Level 2 Level 3
Investments:

Equity securities:
Financial services $ 148,437 $ 148,437 $ - $ -
Technology 148,986 148,986 - -
International 110,505 110,505 - -
Consumer services 57,289 57,289 - -
Oil and gas 12,743 12,743 - -
Energy 12,613 12,613 - -
Process industries 21,216 21,216 - -
Retail 13,045 13,045 - -
Producer manufacturing 15,746 15,746 - -
Consumer durables 14,707 14,707 - -
Health services 12,133 12,133 - -
Industrial services 43,286 43,286 - -
Consumer non-durables 34,277 34,277 - -
Transportation 9,239 9,239 - -
Telecommunication 3,245 3,245 - -
Consumer goods 11,333 11,333 - -
Industrial materials 20,943 20,943 - -
Health care 15,633 15,633 - -

705,376 705,376 - -
Mutual funds:

Small/Mid U.S. Equity 137,188 137,188 - -
137,188 137,188 - -

U.S. Treasury securities 177,242 177,242 - -
Corporate debt securities 288,923 288,923 - -
Mortgage-backed securities 19,371 19,371 - -
Money markets 26,043 26,043 - -

Total Investments $ 1,354,143 $ 1,354,143 $ - $ -
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

2013
Fair Value Measurements

Total Level 1 Level 2 Level 3
Investments:

Equity securities:
Financial services $ 120,328 $ 120,328 $ - $ -
Technology 148,292 148,292 - -
International 97,912 97,912 - -
Consumer Services 40,805 40,805 - -
Energy 18,054 18,054 - -
Retail 37,543 37,543 - -
Producer manufacturing 22,532 22,532 - -
Health services 10,805 10,805 - -
Industrial services 37,104 37,104 - -
Consumer non-durables 22,464 22,464 - -
Telecommunication 4,679 4,679 - -
Consumer goods 13,527 13,527 - -
Industrial materials 28,137 28,137 - -
Health care 13,093 13,093 - -

615,275 615,275 - -
Mutual funds:

Small/Mid U.S. Equity 100,159 100,159 - -
100,159 100,159 - -

U.S. Treasury securities 165,746 165,746 - -
Corporate debt securities 280,956 280,956 - -
Mortgage-backed securities 14,311 14,311 - -
Money Markets 28,913 28,913 - -

Total Investments $ 1,205,360 $ 1,205,360 $ - $ -

Page 14



Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

5. Investments

A summary of the cost and fair value of the Organization's investments as of June 30, is
as follows:

2014
Amortized

Cost
Unrealized

Gains
Unrealized

Losses Fair Value

Equity securities $ 719,759 $ 153,757 $ - $ 873,516
Mutual funds 58,255 18,274 - 76,529
U.S. Treasury securities 122,209 - (528) 121,681
Corporate debt securities 252,310 4,066 - 256,376
Money market 26,041 - - 26,041

$ 1,178,574 $ 176,097 $ (528) $ 1,354,143

2013
Amortized

Cost
Unrealized

Gains
Unrealized

Losses Fair Value

Equity securities $ 638,380 $ 104,090 $ - $ 742,470
Mutual funds 51,934 9,166 - 61,100
U.S. Treasury securities 128,723 - (604) 128,119
Corporate debt securities 252,518 - (7,763) 244,755
Money market accounts 28,916 - - 28,916

$ 1,100,471 $ 113,256 $ (8,367) $ 1,205,360

6. Property and Equipment

Property and equipment at June 30, is as follows:

2014 2013

Land $ 507,502 $ 36,292
Buildings 945,917 935,693
Leasehold Improvements 157,035 152,110
Automobiles 84,184 98,182
Construction in Progress 13,593 -

1,708,231 1,222,277
Less Accumulated Depreciation and

Amortization 739,343 692,217
$ 968,888 $ 530,060

Depreciation and amortization expense for the years ended 2014 and 2013 totaled
$60,180 and $58,316, respectively.

Page 15



Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

7. Line of Credit

The Organization has available a line of credit agreement (the "Agreement") of
$150,000. Borrowings are charged interest at the prime rate (3.25 percent at
June 30, 2014) plus 0.25 percent, and are secured by the Organization's Girls Hope
home. The Organization is subject to certain restrictions and covenants as defined in the
Agreement. The Organization was in compliance with all covenants at June 30, 2014. At
June 30, 2014 and 2013, borrowings outstanding against the line of credit totaled
$90,000 and $0, respectively.

Due to the purchase of land to construct new homes, an additional line of credit was
opened in May 2014. Borrowings are charged interest at the rate of 3.75% and are
secured by the Organization's investments. The Organization is subject to certain
restrictions and covenants as defined in the Agreement. The Organization was in
compliance with all covenants at June 30, 2014. At June 30, 2014, borrowings
outstanding against the line of credit totaled $448,953.

8. Deferred Bonus Plan

The Organization maintains a deferred bonus plan for all full-time employees. The plan
provides that after three years of service, a full-time employee will receive a lump-sum
payment equal to 3% of his or her salary for those three years. This payment will take
place no later than the last day of the quarter following the third year of eligible
employment.  After the third year, the employee is eligible for annual bonus payments
equal to 3% of the previous 12 months' salary. The Organization had one employee that
was grandfathered in from the previous plan and will continue to receive 6% of his yearly
salary. For the years ended June 30, 2014 and 2013, expenses related to this plan were
$18,715 and $8,142, respectively.

9. Restricted Net Assets

Temporarily restricted net assets are available for the following purposes or periods:

June 30,
2014 2013

Purpose restrictions $ 9,525 $ 366
Construction and maintenance of residential

centers for children 508,432 529,781
$ 517,957 $ 530,147

Permanently restricted net assets are restricted to:

June 30,
2014 2013

Investment in perpetuity, the income of which
is available for general activities $ 300,818 $ 300,818
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

Assets released from restrictions for the years ended June 30, are as follows:

2014 2013

Released from purpose restrictions $ 70,395 $ 42,878

10. Endowment Funds

The Organization has adopted investment and spending policies, approved by the Board
of Directors, for endowment assets that attempt to provide a predictable stream of
funding to the Organization, while also maintaining the purchasing power of those
endowment assets over the long-term. Disbursements, other than amounts to pay
investment fees, require the approval of the Board of Directors. The Organization
considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

1) The duration and preservation of the fund
2.) The purposes of the Organization and the donor-restricted endowment fund
3.) General economic conditions
4.) The possible effect of inflation and deflation
5.) The expected total return from income and the appreciation of investments
6.) Other resources of the Organization
7.) The investment policies of the Organization

Endowment funds at June 30, are as follows:

2014 2013
Investment in perpetuity, the income of which

is expendable to support the operations of
the Organization $ 300,818 $ 300,818

Changes in endowment net assets for the years ended June 30, are as follows:

2014 2013

Endowment net assets, beginning of year $ 300,818 $ 300,818
Contributions - -
Endowment net assets, end of year $ 300,818 $ 300,818
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

11. Retirement Plans

The Organization maintains a contributory retirement savings plan under Section 403(b)
of the Internal Revenue Code covering substantially all employees who meet certain
eligibility requirements. Participants are allowed to defer a fixed percentage of their
salary (not to exceed statutory limits). The plan's provisions do not provide for the
Organization to make matching contributions. For the years ended June 30, 2014 and
2013, there were no expenses for this plan.

12. Fundraising Events

During the years ended June 30, 2014 and 2013, the Organization engaged in several
fundraising activities, which included the following:

2014 2013
Golf Tournament/Auction

Gross revenues $ 153,662 $ 133,631
Gross expenses 40,098 39,633

Net income from golf tournament/auction 113,564 93,998
Dinner/Auction

Gross revenues 332,080 296,818
Gross expenses 41,581 25,957

Net income from golf tournament/auction 290,499 270,861
Morning of Hope

Gross revenues 96,508 130,170
Gross expenses 7,294 6,406

Net income from golf tournament/auction 89,214 123,764
Miscellaneous

Gross revenues 168,406 145,438
Gross expenses 78,604 65,608

Net income from golf tournament/auction 89,802 79,830
Total Support from Fundraising Events, net $ 583,079 $ 568,453

13. Commitments and Contingencies

Leases

Rent expense related to month to month operating leases for the years ended
June 30, 2014 and 2013 totaled approximately $23,463 and $23,215, respectively. As of
June 2014, leases are month to month and have no future commitments. 

14. Risks and Uncertainties

Concentrations of Risk

Financial instruments, which potentially subject the Organization to concentrations of
credit risk, consist principally of cash and cash equivalents, accounts receivable,
pledges receivable, and investments. 
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Boys Hope Girls Hope of St. Louis, Inc.
Notes to Financial Statements

June 30, 2014 and 2013

The Organization maintains its cash primarily with one financial institution. Deposits at
this bank are insured by the Federal Deposit Insurance Corporation ("FDIC") up to
$250,000.  As of June 30, 2014, the balances were fully insured.

Concentrations of credit risk with respect to receivables are limited due to the nature of
these receivables.  

The Organization maintains its investments primarily with one brokerage firm. Securities
held at this firm are insured by the Securities Investor Protection Corporation ("SIPC")
up to $500,000. As of June 30, 2014, there were investment balances of $854,000 in
excess of SIPC limits at the brokerage firm.

Investments

The Organization invests in various investment securities. Investment securities are
exposed to various risks such as interest rate, market and credit risks. Due to the level
of risk associated with certain investment securities, it is at least reasonably possible
that changes in the values of investment securities will occur in the near term and that
such changes could materially affect the amounts reported in the accompanying
statement of financial position.

15. Subsequent Event

In November of 2014, the Organization entered into a 24 month lease for office space at
their current location. The lease expires in October 2016. The Organization has
evaluated subsequent events through November 18, 2014, the date the financial
statements were available to be issued.

Page 19


